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TAGS: EINV, ID 

SUBJECT: SEA OIL/P.T. BAUD EXPROPRIATION CLAIM 

REF: JAKARTA 10592 

1 . DEPARTMENT HAS REVIEWED REFTEL AND SUGGESTS E/C 
COUNSELOR ADDRESS FOLLOWING LETTER TO FINANCE MINISTER 
WARDHANA, WITH COPIES TO OTHER APPROPRIATE GOI OFFI- 
CIALS: 

2. QUOTE DEAR MR. MINISTER: 

AS YOU ARE AWARE, ON SEVERAL OCCASIONS MEMBERS OF THE 
U.S. EMBASSY HAVE RAISED WITH HIGH INDONESIAN GOVERNMENT 
OFFICIALS THE MATTER OF SEA OIL AND GENERAL'S CLAIM FOR 
COMPENSATION FOR ITS NATIONALIZED PROPERTIES. THIS IS A 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 218125 

LONG OUTSTANDING CLAIM, AND DESERVES TO BE RESOLVED TO THE 
MUTUAL SATISFACTION OF BOTH PARTIES. AT A TIME WHEN THE 
INDONESIAN GOVERNMENT IS SEEKING TO ATTRACT NEW FOREIGN 
INVESTMENT, FAILURE TO REMOVE THIS CLAIM COULD SERVE AS AN 
IMPEDIMENT TO ACHIEVING THAT GOAL. I WOULD NOTE THAT THIS 
IS THE ONLY PRESENTLY OUTSTANDING CLAIM INVOLVING U.S. IN- 
VESTORS THAT THE INDONESIAN GOVERNMENT HAS NOT YET SUCCESS- 
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FULLY RESOLVED. 


3. FROM MY PERSPECTIVE, INTERNATIONAL ARBITRATION WOULD 
BE AN EXCELLENT MEANS OF PROCEEDING. DETERMINING THE 
APPROPRIATE FORUM AND RULES FOR THE ARBITRATION WOULD 
BE A MATTER FOR THE PARTIES THEMSELVES TO DECIDE. 

4. I URGE YOU TO CONSIDER THIS AVENUE CAREFULLY. IN 
ANY EVENT, I HOPE THAT YOU ARE ABLE TO RESPOND SOON TO 
THE COMPANY’S LETTER OF JANUARY 5, 1978 PROPOSING THAT 
THE CLAIM BE SUBMITTED TO INTERNATIONAL ARBITRATION. 
PLEASE LET ME KNOW IF I CAN BE OF ANY ASSISTANCE IN THIS 
MATTER. 

SINCERELY, HENRY BARDACH UNQUOTE. 

5. THIS IS SUGGESTED TEXT ONLY. EMBASSY'S COMMENTS 
AND/OR SUGGESTED REVISIONS ARE WELCOME. CHRISTOPHER 


LIMITED OFFICIAL USE 
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